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GENERAL NEWS AND HEADLINES

Home Ministry asks for more PPEs to be used as campaign props
Kompas (https.//tinyurl.com/y39mc86¢)

Home Ministry information center head Benny Irwan has asked all regional
elections candidates to use more personal protective equipment (PPE) as props
in their campaigns.

Benny explained that using PPEs as props would raise awareness about the
importance of implementing health protocols during the campaign period and to
prevent the emergence of new COVID-19 clusters.

“Distributing campaign props, such as masks, hand sanitizers, soap, face shields
and hand washing equipment, can be considered a strategy in tackling COVID-19,”
Benny said in a written statement on Wednesday.

Benny pointed out that all campaigns must comply with General Elections
Commission (KPU) Regulation No. 13/2020 concerning holding the regional
elections amid the pandemic.

Prabowo, House discuss bill on defense cooperation agreement

between Indonesia, Sweden
Tempo (https://tinyurl.com/y3sb36z3)

Defense Minister Prabowo Subianto and the House of Representatives
Commission | are discussing a draft bill on the ratification of a Indonesian-Swedish
defense cooperation agreement. This agreement was previously signed by the
defense ministers of the two countries in December 2016.
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Prabowo said the Swedish government had endorsed and ratified the agreement
through a diplomatic note on Oct. 11, 2017, but the agreement was not yet
effective because Indonesia had not ratified it.

Therefore, Prabowo submitted the bill on Wednesday, hoping that it would be
deliberated and passed as soon as possible. It is expected that this cooperation
between Indonesia and Sweden will open up opportunities for Indonesia to
develop its defense sector.

Trade unions to skip labor strike protesting jobs bill deliberation
The Jakarta Post (https://tinyurl.com/y4frxpfz)

The National Federation of Trade Unions (KSPN) says it has instructed its
members not to take part in a national strike set to be held on Oct. 6-8 to oppose
deliberations on the omnibus bill on job creation.

Five million workers planned to stage a strike as the House of Representatives
and the government concluded the deliberation of labor issues in the bill on
Sunday, abandoning an earlier plan to drop the articles.

The House is expected to hold plenary sessions to pass the bill into law.
The federation said in a statement on Tuesday that joining the strike was not

necessary as its members had already provided critical advocacy. It has also
considered economic conditions during the COVID-19 pandemic.

BUSINESS AND ECONOMICS NEWS AND HEADLINES

Bl: M2 increases by 13.3 percent in August
Bisnis Indonesia (https://tinyurl.com/y83upnxf); Kontan
(https://tinyurl.com/y50aczap); CNN Indonesia (https.//tinyurl.com/ydzb9yvi)

Bank Indonesia (BI) recorded a significant increase in cash and liquid assets in
August as shown by a 13.3 percent year-on-year (yoy) increase in broad money
(M2) to Rp 6.7 quadrillion (US$452.9 billion), higher than in July at 10.5 percent

yoy.
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Bl spokesperson Onny Widjanarko said the increase was driven by a 28.8 percent
yoy jump in rupiah demand deposits. Meanwhile, cash in circulation grew slower
in August at 6.2 percent yoy to Rp 661.2 trillion from the previous month of 7.8
percent yoy.

SOE Ministry to liquidate 14 SOEs
Antara News (https://tinyurl.com/y5catxnp); CNN Indonesia
(https.//tinyurl.com/ycdxemhq)

The State-Owned Enterprises (SOE) Ministry is planning to liquidate 14 SOEs that
have been inactive and have not contributed much to state coffers. House of
Representatives Commission VI member Achmad Baidowi, overseeing trade,
industry and investment, said liquidation was not a failure for the SOE Ministry,
but the liquidation process should be done under House supervision.

Institute for Development of Economics and Finance (Indef) researcher Abra
Talattov highlighted the need for public transparency.

“[The ministry] needs to issue clear information to the public. It is still unclear
which SOEs those 14 are,” Abra said.

PLN signs PPA with two microhydro power plants
Kontan (https://tinyurl.com/y3fhp2y9)

State-owned electricity company PLN has signed two power purchase agreements
(PPA) with two independent microhydro power producers (IPPs), PT Mega Hidro
Energy and PT Wahana Energi Sejahtera. The microhydro power plants are
located in Banyuwangi, East Java.

Wahana Energi Sejahtera operates the Bayu microhydro power plant with a 2X1.8
megawatt (MW) capacity, and Mega Hidro Energi manages the Sumber Arum 2
microhydro power plant with a 2X1.5 MW capacity.

PLN general manager for East Java distribution Nyoman S. Astawa said both
power plants would begin operating next year.
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Govt to construct $1.3b toll road in Bali
CNBC Indonesia (https://tinyurl.com/yykmrxt5)

President Joko “Jokowi” Widodo will continue development on the 95-kilometer
Gilimanuk-Mengwi toll road in Bali, the second project after the Bali Mandara toll
road in the southern part of the island. The project will be offered to investors
through market sounding by the Public Works and Housing Ministry.

The ministry's infrastructure financing director general, Eko Djoeli Heripoerwanto,
said two projects were being offered to investors. One is the Gilimanuk-Mengwi
toll road project worth Rp 19.36 trillion (US$1.3 billion). Another is a replication of
the Callender Hamilton Bridge in Java worth Rp 2.36 trillion. The toll road project
will be done under a public private partnership (PPP) scheme.

Disclaimer:

Tenggara Strategics always aims to use reliable sources in providing our best analysis
to our clients, and is not responsible for any errors, inaccuracies and/or viewpoints in
the original source material upon which we have based our analysis. The analysis
contained in this document is intended exclusively for our clients who have
subscribed to this service, and is not for public consumption or dissemination.

Nothing contained herein shall to any extent substitute for the independent
investigations and the sound technical and business judgment of the reader. In no
event will Tenggara Strategics, including its employees, be liable for any decisions
made or actions taken in reference to the information contained in these documents,
or for any incidental, consequential, indirect, special or exemplary damages, including
damages from loss of profits or opportunities, even if advised of the possibility of such
damages.
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